Question 1
Salamon Inc. allocates overhead based upon machine hours. Budgeted manufacturing overhead was $289,000 and budgeted machine hours were 8,500. Actual manufacturing overhead was $287,600 and actual machine hours were 8,400. 

a. Determine the budgeted manufacturing overhead rate per machine hour.

b. Compute the over/underallocated overhead.

Question 2
Faboski Company uses a normal costing system with a single manufacturing overhead cost pool and direct labor hours as the cost allocation base. The following data are available for the year ended December 31, 2002.

Budgeted manufacturing overhead
$1,125,000

Actual manufacturing overhead

$1,100,000

Budgeted machine hours


       12,500 machine hours

Actual machine hours

           
       13,100 machine hours  

Budgeted direct labor hours

         1,875 labor hours


Actual direct labor hours


         1,750 labor hours


a. Determine the budgeted manufacturing overhead rate.

b. What is the manufacturing overhead allocated?

c. Compute over-or under allocated manufacturing overhead in 2002.

 

Question 3
Hiroki Company uses a normal costing system with a single manufacturing overhead cost pool and machine hours as the cost allocation base. The following data are available for the year ended December 31, 2001

	Budgeted manufacturing overhead 
Budgeted machine hours 
Budgeted direct labor hours 
Actual manufacturing overhead 
Actual machine hours 
Actual direct labor hours 
	$1,125,000
          12,500 machine hours
            1,875 labor hours 
   $1,116,000
          13,100 machine hours
           1,750 labor hours


a. Determine the budgeted manufacturing overhead rate.
b. What is the manufacturing overhead allocated?
c. Compute over-or under allocated manufacturing overhead in 2001.

Question 4

Flex Company has two departments, X and Y. Overhead is applied based on direct-labor cost in Department X and machine hours in Department Y. The following additional information is available:
 

   Budgeted Amounts         Department X       Department Y
   Direct-labor cost                  $180,000             $165,000
   Machine hours                        51,000                 40,000
   Factory overhead                 $225,000             $180,000
 

Actual data for Job #10 are as follows:
              



               Department X         Department Y
   Direct materials requisitioned  
          $10,000  
      $16,000
   Direct-labor cost            
                     $11,000                 $14,000
   Machine hours                       
              5,000                    3,000
Required:
a. What is the total overhead cost of Job 10?
b. If Job 10 consists of 50 units of product, what is the unit cost of this job?
Question 5
Faboski Company uses a normal costing system with a single manufacturing overhead cost pool and direct labor hours as the cost allocation base. The following data are available for the year ended December 31, 2002.

Budgeted manufacturing overhead

$1,125,000

Actual manufacturing overhead

$1,100,000
Budgeted machine hours


       12,500 machine hours

Actual machine hours
             
       13,100 machine hours  

Budgeted direct labor hours


         1,875 labor hours


Actual direct labor hours


         1,750 labor hours

Required:
a. Determine the budgeted manufacturing overhead rate.
b. What is the manufacturing overhead allocated?
c. Compute over-or under allocated manufacturing overhead in 2002.

Question 6
Golding Company uses a predetermined overhead rate to allocate overhead. Overhead is allocated on the basis of direct labor hours in department 1 and on the basis of machine hours in department 2. At the beginning of the year, the following estimates are provided:

Department One 
    Department Two 

Direct Labor Hours
 
      100,000

           20,000 
Machine Hours
 
        10,000 

           30,000 
Direct Labor Cost

   $ 750,000 

      $ 160,000

Overhead Cost 

   $ 250,000  

      $ 162,000 

Actual Costs reported for all jobs during the year are as follows:

        Department One           Department Two 

Direct Labor Hours

        98,000 

           21,000 
Machine Hours

        11,000 

           32,000 
Direct Labor Cost 

   $ 748,000  

      $ 168,000

Overhead Cost

   $ 247,500  

      $ 175,000 

The accounting Records of the company show the following data for Job 60: 

           
     Department One 
         Department Two 

Direct Labor Hours 

     125


          50 
Machine Hours

       10 

         205 
Direct Material Cost

$ 1,580
  
   $ 2,650

Direct Labor Cost 

$   937
  

   $    400


a. Compute the predetermined overhead rate for each department. 

b. Compute the total cost of Job 60. 

c. If there are 50 units in Job 60, what is the unit cost? 

